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[2 marks]

Question 1

Changes in tobacco production and consumption can have both microeconomic and macroeconomic e�ects. Tobacco

plants are grown in at least 124 countries with di�erent levels of development. A higher proportion of the poor than of the rich

consume tobacco products. The market for cigarettes, produced using tobacco, is changing. Demand for cigarettes and

some other demerit goods is declining in a number of countries.

Definemicroeconomics.
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